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Foreword
By the CEO
TEDA CEO,
Mr Solly Mogaladi

This edition is marks the beginning of the new year
and one cannot help but be positive and wish our
readers and stakeholders a happy and prosperous
2020. As it can be noticed even in this edition, not
everything is lost in the course of restoration and
growth of our economy. Indeed there are huge
challenges occasioned by the lack of certainty
in relation to the security of energy supply and
ever growing unemployment figures. The advent
of the fourth industrial Revolution and trade wars
between the USA and China did not help either.
However, we welcome good news of the signing
of the phase 1 agreement between the two major
world powers both economically and otherwise.
On the local front we welcome efforts by
various role-players including the presidency to
prioritize investment promotion. One of the major
investments was launched here in Tshwane by
the President, Premier and the Executive Mayor in
November 2019 namely the Tshwane Automotive
Special Economic Zone. This project alone will
position Tshwane as leader in the automotive
manufacturing sector on the African Continent.
We have covered this extensively in this edition.
We also provide our readers with updates regarding
our performance in the 2018/19 financial year.
Again, I am pleased to announce that TEDA has

received another feather on its hat by achieving
a third clean audit opinion in succession as per
the report of the Auditor General of South Africa.
Significant milestones were also achieved in relation
to supporting our emerging exporters and promoting
Tshwane as an investment destination of choice
to potential investors. This will be highlighted by
stories covered on the Spring Fair Show in the UK
and an inbound mission by the Taiwanese Business
Delegation.
Lastly, following the successful inaugural Tshwane
Trade and Investment Summit and engagements with
existing and potential investors, we have decided
to keep our home fires burning by maintaining
constant contact with existing businesses in
Tshwane. To this end, TEDA hosted a workshop in
December, with businesses in the Louwlardia and
Kosmosdal area to engage them about our plans
and also follow up on issues raised with us and
the City of Tshwane. Firm commitment was made
to attend to short, medium and long term issues
facing business in the area. I must say that we are
humbled by the commitment shown by business
to stay invested in Tshwane and believing in the
prospects of Tshwane becoming a catalyst in the
growth and development of the South African
economy and the continent.
We will welcome your inputs and ideas as we
endeavour to cater to the needs of all our
stakeholders within our means.
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PRESIDENT CYRIL RAMAPHOSA LAUNCHES

AFRICA’S FIRST AUTOMOTIVE SPECIAL ECONOMIC ZONE
(SEZ) IN GAUTENG
Ahead of the South Africa Investment Conference,
President Cyril Ramaphosa officiated the
groundbreaking launch of the Tshwane Automotive
Special Economic Zone (SEZ), a clear demonstration
of investor confidence in the country and
ongoing commitment to grow the economy.
The launch follows the announcement of pipeline
investment projects in the Gauteng Province by
Premier David Makhura at his State of the Province
(SoPA) address on 1 July 2019, that the Gauteng
Provincial Government will introduce Special
Economic Zones (SEZ) which are feasible and
necessary to add momentum towards turning
Gauteng City Region into a single, multi-tier
and integrated Special Economic Zone (SEZ).
“The Special Economic Zones are crucial policy
interventions that boost manufacturing, increase
exports and employment, while at the same
time linking local suppliers to the value chains
of transnational corporations operating in the
Gauteng Province“, said Premier David Makhura.
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The Automotive Industry Development Centre
(AIDC), a subsidiary company of the Gauteng
Growth and Development Agency has been
tasked to deliver the Tshwane Automotive SEZ on
behalf of the Gauteng Provincial Government.
The development of the Tshwane Automotive SEZ
presents an ideal opportunity to deliver industrial
growth and socio-economic opportunities. It will
provide for world-class infrastructure, in support of
the South African Automotive 2035 Masterplan.
“The AIDC’s aim is to ensure that planned investment
for ‘Phase 1’ meet government’s objectives
and Ford Motor Company’s suppliers that will
be part of the pilot phase”, added AIDC CEO
Lance Schultz. This bodes well for Tshwane,
Gauteng and South Africa’s economy as a whole.
Phase 1 of the Tshwane Automotive SEZ is 81.6 Ha and
thus far, nine tenants from the private sector have
been secured. This will yield 6,700 job opportunities

for communities within the Gauteng Province,
with the major beneficiaries located in Mamelodi,
Nellmapius and Eesterus. The public-private-partnerships (PPP) are beginning to unlock the growth and
job-creation potential of different regional economies
or corridors. This is a social compact in action.
“The Gauteng Province contributes 35% towards
the South African Gross (GDP) Domestic Product
and without a doubt, the engine of the country’s
economy. As the Investment Promotion Agency
(IPA) of the Gauteng Province, it is in our interest
to focus on economic recovery, investment,
industrialisation, youth employment and township
economy”, says Group CEO of the Gauteng Growth
and Development Agency, Mosa Tshabalala.
The Gauteng Growth and Development Agency is
the implementation arm of the Gauteng Department
of Economic Development, with a mandate to
facilitate Trade / Exports, Foreign and Domestic
Direct Investments (FDI & DDI) as well as Infrastructure
Development Projects in the Gauteng Province.
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Caption: President Cyril Ramaphosa at the launch of the Tshwane SEZ. (Right) He is flanked by Premier David
Makhura, MEC Morakane Mosupyoe, MD of Ford Southern Africa, Mr Nealle Hill. (Left) Minister of Trade and
Industry, Mr Ibrahim Patel, and Executive Mayor of Tshwane, Cllr Stevens Mokgalapa.

President Ramaphosa

launches the Tshwane Auto
SEZ

This will yield 6700 job opportunities for communities within
the Gauteng Province especially areas surrounding
SEZ like Mamelodi, Eersterus and Nellmapius. The
public-private-partnerships are beginning to unlock the
growth and job-creation potential of different regional
economies or corridors. The projected investment

In his quest to boost investments, President Cyril
Ramaphosa launched a ground breaking Tshwane
Automotive Special Economic Zone (SEZ) on 05
November 2019. The Tshwane Auto SEZ is located in
Watloo Silverton area adjacent to Ford Motor
Company. The Launch follows the announcement of
pipeline investment projects in the Gauteng Province
by Premier David Makhura at his State of the Province
Address on 1 July 2019, that the Gauteng Provincial
Government will introduce Special Economic Zones
which are feasible and necessary to add momentum
towards turning Gauteng City Region into a single,
multi-tier and integrated Special Economic Zone.
The development of the Tshwane Automotive SEZ
presents an ideal opportunity to deliver industrial
growth and socio-economic opportunities. It will
provide for world-class infrastructure, in support of the
South African Automotive 2035 Masterplan.
Phase 1 of the SEZ is covers an area comprising 81
hectares and thus far, nine tenants from the private
sector have been secured.

amounts to approximately R3, 6 billion. The entire SEZ is
will be rolled out in a phased manner on 162 hectares
of land provided by the City of Tshwane. Based on the
investment pipeline that is already in place, phase 1 is
already oversubscribed.
The SEZ is an outcome of partnership between the
Department of Trade and Industry, the Gauteng
Provincial Government, the City of Tshwane and Ford
Motor Company of Southern Africa.
President Ramaphosa highlighted that Special Economic
Zones play a key role in driving government’s bold new
industrial strategy, which is aimed at reigniting economic
activity and unleashing private investment in sectors with
high growth potential, including the automotive sector.
“This Tshwane Automotive SEZ will positively contribute
to our industrial strategy by attracting automotive
components manufacturing companies and related
services. There are a number of benefits for bringing your
business to an SEZ, such as a preferential corporate tax
regime, building allowances, employee tax incentives,
favourable customs regulations, VAT exemptions and
support for capital investment and training” said
Ramaphosa.
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Taiwan Business
delegation visits
Tshwane for
opportunities
The Tshwane Economic Development Agency
hosted a business delegation from Taiwan. The
delegation organised by the Taiwan-Africa Business
Association was visiting South African Development
Community. Led by its Chairman, Mr Jeff Sun, the
delegation was comprised of 12 companies in
sectors including renewable energy, construction,
pharmaceuticals, medical technology, automotive
and food and beverages.
Mr Jeff Sun highlighted that Taiwan business is
interested to collaborate and form partnerships with
local business. The Capital City Business Chamber
brought on board several companies that could
enter into partnership with companies from Taiwan
and the meeting provided an opportunity for
exchange of information and possible partnerships.
Local Businesses that formed part of the deliberation
include the following:
•
•
•
•
•
•
•
•
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LTG Logistics
CSIR
Woodlands
Caben Steel
EL Journey Construction
Jamsco Automotive
Lazar Welding solutions
KT logistics solutions
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TEDA and CoT moves to
address service
delivery issues in
Louwlardia and
Kosmosdal Industrial
area
With Louwlardia and Kosmosdal rapid developments and
investments in freight, logistics, warehousing and distribution
in South Africa, the Member of the Mayoral Committee,
Cllr Isak Petersen led a delegation of senior officials from
the City of Tshwane (CoT) and TEDA to meet with investors
to address pressing issues of service delivery in the Area.
The workshop took place on 03 December 2019 and was
attended by among others, the MMC for Environmental
and Agricultural Management, Cllr Dana Wannenburg,
Chief Operating Officer, Mr James Murphy, Chief Executive
Officer of TEDA, Mr Solly Mogaladi, representatives of Capital
City Chamber Business Chamber and investors in the area
including Shoprite, Woolworths, QK Meats and LTG Logistics.
The workshop was called after the TEDA and CoT received
numerous appeals from investors in the area to address service
delivery challenges they continue to grapple with. Mr. Ivor
Queally, the Managing Director of QK Meats highlighted
that his company bought land in 2005 and that only in the
last five years they have invested over R1, 5 billion and have
continued to build cold storage facilities almost every year
since 2010. “We view Louwlardia as a key hub for logistics,
warehousing and distribution. It is fair to say that not just in
Gauteng but the whole of South Africa that is if it is looked
at from Limbro Park, along the corridor into Waterfall Estates”
said Queally
He also indicated that because of expansion in the area
they have experienced many challenges regarding service
delivery including low water pressure, electricity outages,
approvals for boreholes, street lighting, access roads, taxi
rank etc.
The MMC for Economic Development and Spatial Planning,
Cllr Petersen used the opportunity to update investors about
interventions that the CoT has embarked which include a
dedicated Customer Relations Management System meant
to deal with industrial parks and businesses such as those in

8

| TEDA Business Review | January Edition 2020|

Louwlardia, the launch of the Industrial Forum for the area
that will meet on a monthly basis to provide feedback and
jointly discuss developments in the area, and dedicated
team comprising of the Regional Executive Director and
others officials from relevant departments to attend to
specific issues.
“We know that through our investment facility programme that
a R3, 5 billion worth of investments in the form of expansions
can be unlocked given the investment enquiries that we
have received from prospective investors, the potential
for employment creation and development is enormous.
However, it is up to us to provide the level of support on
various spatial planning and engineering services required”
said Cllr Petersen.
Mr James Murphy, Chief Operations Officer, also gave
an update on measures the CoT is taking to secure the
infrastructure in the area including reservoirs, cable theft
and provision of safety. He also updated investors on plans
to build a sub-station to service the area and gave an
assurance to deal with issues raised by investor. However,
he also highlighted challenges faced by the City in terms
of supply of water and encouraged investors to work with
the City to find solutions to water challenges.
Mr Solly Mogaladi, CEO of TEDA, highlighted the fact
the workshop is part of Business Retention and Expansion
value chain to ensure that Tshwane remains a destination
of choice for local and international investors. “We are
learning from research that countries and cities in particular
as engines that drive economic activity in their countries
realise investments or attraction or attract investment do so
largely through existing businesses. This reality is also borne
by our own experience in the field” said Mogaladi.
The Louwlardia Kosmosdal Business Forum will be established
in February 2020.

TEDA assist local
exporters for the UK premier
Retail Trade Show
In fulfilling its mandate to increase exports from Tshwane,

Among presenters was Munir Bello, a Key Accounts Director

TEDA organised a workshop on 07 November 2019,

(International Sales and Sourcing), representing Spring

for 15 export companies from Tshwane that are likely

Fair Trade Show took participants through the dynamics

to participate in the upcoming Spring Fair Trade and

of the UK market and how to position themselves to gain

Exhibition due to take place in the United Kingdom

value from the Trade Show. Furthermore, TEDA through

(UK) in February 2020. The workshop was presented

its representative, Floyd Moloko, Senior Manager for

by TEDA jointly with organisers of the Spring Fair Trade

Export Development and Promotion presented on TEDA

and Exhibition.

export development and promotion offerings as well

The Spring Fair Trade and Exhibition is one of the largest

as how companies should conduct themselves during

exhibitions in the United Kingdom with a focus on the UK

trade shows and following on leads generated.

retail market facilitating connections between retailers,

TEDA assisted companies to apply for the DTI Scheme

exhibitions and marketers. The 2018 edition of the trade

namely Export Marketing and Investment Assistance in

show attracted 50 000 visitors and exhibitors from 106

order to participate in the upcoming show. About six

countries from six continents. This workshop was organised

companies from have been approved to participate

in order to address challenges experienced companies

in the Spring Fair 2020 Show taking place in February.

that participated in the previous trade show in 2017 and
lessons learned. The purpose of the workshop was to
discuss issues such as how to maximise the benefits of
attending the event and understanding the UK market.
| TEDA Business Review | January Edition 2020|
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Business Investment
Potential within the
Capital City
It is commonly known amongst the business
community that we are sitting upon a pot of gold
which we need to urgently capitalize on.
Our Capital City is host to the second largest
Diplomatic Community in the world next to
Washington DC. We also have a large established
Business community, representing all Industry
Sectors. Furthermore, in 2019 at the Ford SA plant in
Silverton, our President Cyril Ramaphosa launched
Tshwane as the preferred economic zone for the
automotive component manufacturing industry
in South Africa.
This is in alignment with the three (3) Automotive
OEM’s for example. BMW; FORD and Nissan SA
investments into expanding each of their Tshwane
based plants (approx. R12 Billion collective
investment). All of which has opened-up even
more opportunities for investment into the city.
In November 2019, TEDA (Tshwane Economic
Development Agency) in collaboration with
CCBC (Capital City Business Chamber) engaged
with businesses invited by the Taiwan Africa
Business Association. There was a diverse group
representing: international freight/logistics; food
& beverage manufacturing; construction turnkey
solutions; automotive component manufacturers;
agriculture equipment; human and animal health
product manufacturing. Tshwane based businesses
were invited for their interest in potential business
development.
These businesses were impressed by the
opportunities presented as noted by Ms Mpho
Matji (Nolo Logistics) “What was pleasing and
beneficial was the bouquet of business industries
that were presented. I was very pleased, and I
got more than I bargained out of the session. I
have been in contact with Tracy Hsiao of T&R
International Corp. and I will be meeting her on
the second week in February in Bangkok, to do
some factory visits with the intention of procuring
plant machinery for the manufacture of alloy
wheels at the new automotive plant in Silverton.”
Dr Kenny Tenza (CSIR Executive Manager: Business
Dev & Commercialisation -Chemicals, Agriculture,
Food and Health) who was also invited by the
CCBC indicated “Based on this engagement, we
identified a few synergies between my organization
and those

Writer: Chrys Hiatas (Executive Director: Strategic
Business Development – Capital City Business
Chamber)
from the Taiwan Africa Business Association. To
this end, we have already made contact with the
China Chemical and Pharmaceutical Company.
My organization is committed and open to doing
business with other organizations to bring economic
development in Tshwane. We are a research and
technology organization with a global reach
and view this opportunity in serious light. We look
forward to similar events in the near future and
strengthening relations with businesses from Taiwan.
In summary, the potential for engaging with the
International business community is vast and the
City and Business must work together to strategically
begin promoting international trade interest to
Pretoria/Tshwane.
Dr Tenza’s sentiment reinforces the importance of
international business-to-business engagement as
facilitated by TEDA and the CCBC “This platform
is crucial to grow Tshwane businesses and attract
foreign investment. I believe that foreign businesses
partnership with existing Tshwane businesses for
localization of technology is essential for sustainable
economic growth in Tshwane”.
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Interview with
the TEDA CEO
Mr Solly Mogaladi

Q Give us a brief rundown of your MICE industry
experience to date.
A Our Destination Marketing division has a
combined MICE industry experience amounting
to more than 40 years. We have colleagues that
have worked at organisations such as SA Tourism,
Tsogo Sun, conference centres across the country
and abroad, as well as provincial and municipal
tourism organisations. Some of the events that our
team has worked on include the following:
· 2019 Tshwane Trade & Investment Summit
· Cop 17
· 2010 FIFA World Cup
· Meetings Africa; Tourism Indaba
· 2018 World Choir Game
· 2018 International Tourism Studies Association
Conference
We are very confident in the capability of our
destination’s team in the MICE industry.

themselves as centres of knowledge and excellence.
Investment attraction will also focus more on tourism
investment – the recent Hotel Investment Africa
conference and Tshwane Trade and Investment
Summit are examples of this trend.

Q What is your perception about the future of the
South African conferencing and events industry
as well as incentive travel?
A The MICE industry is undoubtedly one of the most
lucrative and economically responsive sector of
the tourism economy. Business events are still the
most lucrative segment of the tourism industry
with the growth of facilities being seen worldwide.
South Africa is certainly in a position to grow this
industry, with immense economic benefits to our
cities. Tshwane has seen a growth in events coming
to the city due to the increased capacity of the
destination. This is set to continue into 2020.

Q Digitalisation is forcing us to rethink – what used
to be valid is now being called into question. How
is the local MICE industry reacting to this?
A The importance of conference venues’
technological capabilities and innovation cannot
be overlooked. Technology is becoming an
integral part of the requirements for planners
from meeting venues. Venues will be expected
to provide technology that supports easy and
fast connectivity, delegate interaction, social
networking, data security and simulcasting, to
name just a few.

Tshwane has enjoyed an increase in number of
local association and regional conferences held
across venues within the city. As an academic and
research destination, majority of the conferences
were linked to research and academia. This
continues to position our City as the research
hub of the Country, and dare we say the African
continent.
We predict that in 2020, there will be more interest
from associations, in destinations that position

Q Do you believe that technology will substitute
meetings in the future and, consequently, the flow
of business travellers to destinations will decrease?
A The need for face-to-face meetings and
interaction will always be there. People by their
nature need human connection to build trust and
relationships. Business values the networking and
human connection even more so in this digital
age. That is one of the contradictions in the MICE
industry.
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I do however believe that we will also see an
increase in the demand for hybrid meetings where
technology and humans meet. So technology will
facilitate attendance for those that can absolutely
not make face-to-face events.
There will be an impact on the number of attendees.
No doubt there. However, I don’t believe it will be
so significant as to demolish the MICE industry’s
profitability.
Q According to various surveys, the industry sees
event formats as shorter and more interactive in
the future. What challenges will organisers on the
one hand, but also locations on the other – also
against the background of digital media – face
in order to maintain or expand business?
A Destinations, planners and venues will need
to be very innovative in the “now future”. The
industry will need to think of ways to maximise the
economic impact of shorter events, as well as find
ways to monetise their events’ digital platforms.
Long haul destinations like South Africa will need
to offer very attractive extender tourism packages
to encourage longer stays.
Q In your opinion, what can South Africa do in
order to gain more business from the MICE industry
– or do you think all is done?
A We will never be “all done”. There is always more
to be done to attract more business. Improving
customer service and satisfaction is key. Having
the right infrastructure is also very important. Cities
need to ensure that they focus on investing in MICE
industry to reap the rewards. Investment in Business
Tourism is becoming more common in Africa, as
we all realise the importance of the MICE industry.
Q How can the MICE industry master the balancing
act between the digital transformation of events
such as live streams and the experienced character
on the other hand?
A Understanding the clients we serve will help us
to deliver the experience they expect – digital or
not – to the best of our ability. The business events
industry is seeing more young people (millennials)
becoming important players and influencers,
and understanding this complex market is one
of the challenges facing the industry in striking a
balance between technology and experience.
It will become more and more important to
differentiate our offerings.
Q Talking new event formats with a high adventure
and experience character in MICE industry, how
do you see this development in the next five years?

A Tshwane is very aware of the trend to incorporate
adventure and experience into business events and
we are well positioned to deliver on this. Dinokeng
Game Reserve is harnessing the opportunity of
conferencing in the bush with some of the lodges
offering conference facilities on their properties.
Voluntourism focusing on conservation is also an
offering one can find within the Dinokeng Tourism
Zone and MICE industry planners are encouraged
to incorporate this into their packages. The Cullinan
Adventure Zone offers pre and post conference
and teambuilding activities for the adventurous.
Q Tell us about some of the most sought after
conferencing and events venue in Tshwane and
elaborate on each one.
A Tshwane is filled with incredible spaces, some
old, some new, all of which deserve our attention
and investment. Driven by passion for the inner city,
our vision is to build and grow a precinct in which
people live, work and play. There are many exciting
old and new venues in our city. Here are some.
Sun International Time Square Arena – a real gem
and big win for the Capital City. Time Square’s Sun
Arena is a a state-of-the-art, multipurpose venue
in Tshwane that is equipped to host large-scale
events, concerts, exhibitions and conferences.
The Venue Summit Place – situated in the private
precinct called Summit Place Office Park (near
Menlyn Park in Tshwane) and just off the N1
highway. This new and exciting venue offers a
complete hospitality solution with a fresh modern
approach, with emphasis on service, sensational
food & in-house technical equipment.
012central – 012central comprises a number of
closely situated buildings that enable diverse, rich
experiences for people or companies that need a
venue for their event. Whatever you can imagine
can be brought to life in one of our multipurpose
venues. https://012central.co.za

Article from: Leading Venues
https://leadingvenues.co.za/a-one-on-one-withmr-solly-mogaladi-ceo-of-tshwane-economicdevelopment-agency/
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TEDA SCOOPS ANOTHER
CLEAN AUDIT FOR 2018/19
The Audit General once again gave TEDA a clean
bill of health for the 2018/19 financial year. This
clean audit opinion is a third in a row for TEDA
without any repeat findings. The CEO of TEDA, Mr
Solly Mogaladi intimated that the positive audit
opinion highlights the culture of excellence that
permeates the organisation and commitment
of the Board, management and staff to good
corporate governance.
“Though it is important to achieve this feet, now
for the third time, what matters in the final analysis
is whether we have made impact and fulfilled our
mandate of promoting economic development
and creating the much needed jobs. Therefore, it
is important to note that for the year under review
we once again exceed our target for both jobs
created and rand value of landed investment
projects.
Our target for investment was R1.7billion and we
achieved R4, 266 billion thereby exceeding our
target by R2, 566 billion. In terms of job opportunities
we had targeted 400 jobs but achieved 4416 jobs
which shows over performance by 4016 jobs. There
are many other areas where we have exceeded
our set targets but we will continue to highlight
these through various platforms” said Mogaladi.
It is worth nothing that these achievements were
made in a very difficult economic environment
for both TEDA and South Africa.

Some of the key highlights for the 2018/19 financial
year include the following:
• Attracted 15 investment project into the pipeline
to the value of approximately R26 billion;
• TEDA participated in several major local and
international shows to promote trade and investments
namely; Africa Aerospace and Defence Air
Show, Advanced Manufacturing and Composite
Exhibition in Port Elizabeth, National Automobile
and Allied Manufacturers Show in Durban, 53rd
Paris Air Show in France;
• Held over 15 engagements with current investors
in Tshwane aimed at encouraging expansions:
• Undertook eight investment outbound missions
to Thailand, United Kingdom, Portugal, Germany,
India, France, Nigeria, and USA;
• Conducted 4 capacity building workshop to
develop the capacity of local emerging exporters:
• Appointment of the transactional advisor to
develop a PPP feasibility study for the agroprocessing hub project;
• Developed 2 precinct plans for Pretoria West
Industrial and Tshwane Fresh Produce Market.
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